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Your expenses may be higher or lower, but 
regardless, your bills come every month

$1,501 on housing

$555 on transportation

$534 on healthcare

$488 on food

$320 on insurance and pension contributions

$205 on entertainment

$578 on other (apparel, personal care products, 
cash contributions, other misc.)

Your expenses may be higher or lower than the above information, 
but regardless, your bills come every month. 
Are you seeking monthly income?
Source: Bureau of Labor Statistics, cited in: https://www.marketwatch.com/story/reality-check-what-
the-average-retiree-spends-a-month-2018-06-05 Bureau of the Labor Statistics; Table 2602. Generation of reference 

person: Annual expenditure means, shares, standard errors, and coefficients of variation, Consumer Expenditure Surveys, 2020

The average retiree spends $4,181 per month, including:
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Traditional Income Products—
They Just Aren’t Paying the Bills

”Across the globe, the amount of debt with 
negative yields has grown to more than 
$10 trillion, a level last seen in 2016.”

-Bloomberg
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Money Market Funds 0.08%1

5-Year CDs 1.27%2

1-Year Treasury Bills 0.76%3

10-Year Treasury Notes 1.62%4

30-Year Treasury Bonds 2.11%5

AAA-Rated Corporate Bonds 3.06%6

10-Year AAA-Rated Muni Bonds 1.51%7

High Yield Bond 5.14%8

1FDIC: https://www.fdic.gov/regulations/resources/rates/#one as of 1/1/22
2FDIC, see above
3FR: https://www.federalreserve.gov/releases/h15/ as of 1/31/22
4FR: https://www.federalreserve.gov/releases/h15/as of 1/31/22
5FR: https://www.federalreserve.gov/releases/h15/as of 1/31/22
6Bloomberg: MOODCAAA Index – Moody’s Bond Indicies Corporate AAA as of 1/31/22
7Bloomberg: 049M10Y Index – BFV Muni G0 AAA 10 Year as of 1/1/22
8Bloomberg: LF98TRUU Index – Bloomberg US Corporate High Yield Total Return Index Value Unhedged USD as of 1/31/22
From Bloomberg: This data was prepared using sources of information generally believed to be reliable; however, its 
accuracy is not guaranteed. Opinions represented are subject to change and should not be considered investment advice.

Annualized Yield

https://www.fdic.gov/regulations/resources/rates/
https://www.federalreserve.gov/releases/h15/
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Consider the Risks of Reaching for Yield

• Investors have been reaching, perhaps too 
far, across the risk spectrum for additional 
yield—but higher yielding assets are 
inherently riskier

• In fact, high yield bonds have been 2.5x 
more volatile than Treasuries and 1.4x 
more volatile than municipal bonds—that 
is, prices have gone up and down more, 
putting your savings potentially at risk

YIELD 
ALTERNATIVE

10-YR 
ANNUALIZED 
RETURN

2-YEAR 
ANNUAL 
VOLATILITY

2-YEAR 
BETA TO 
GOVT. 
BONDS

2-YEAR 
BETA1 TO 
S&P 500

Treasury 2.1% 4.7% 1.00 -0.04

Municipal 3.7% 8.5% 0.32 0.22

Corporate 
Bonds 4.7% 10.6% 0.48 0.26

High Yield 6.8% 11.8% -0.01 0.42
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1Beta is a measure of the volatility or systematic risk of a security or portfolio compared to the market as a whole.

Data as of December 31, 2021. All data taken from Bloomberg. Treasury (LUATTRUU Index), Municipal (LMBITR Index), Corporate Bond (LUACTRUU Index), Preferreds (SPTREFTR Index, PFF Equity), High 
Yield (LF98TRUU Index). Investors cannot directly invest in an index and unmanaged index returns do not reflect any fees, expenses or sales charges. 

*See slide 12 for more disclosures. Performance data quoted represents past results. Past performance is no guarantee of future results. The distributions among asset classes can vary 
significantly with respect to the components that make up the distributions. It should be noted that Treasury Assets, Municipal Assets, Corporate Bonds, Preferred Stocks, and High Yield Assets each 
contains materially different characteristics including risks, expenses, and outcomes not captured by this chart. Key risks of these yield alternative assets include credit, liquidity and interest rate risks.



A Potential Solution: Aiming to Provide Monthly 
Dividends with Moderate Volatility

Assisting in meeting your 
monthly cash flow needs

PFFA aims to provide monthly dividend payouts with moderate volatility, and 
provide the potential of long-term gains

A focus on income By investing in preferred securities, we seek to provide the potential for 
attractive yields, while pursuing compelling total return results

Active management
We continually adjust security selection and weightings based on a variety of 
quantitative, qualitative, 
and relative valuation factors

Enhanced exposure We use modest leverage1 (typically 20-30%) to help enhance our ETF’s 
exposure to market appreciation and to potentially enhance current income

1When a portfolio is leveraged, the value of its securities may be more volatile, and all other risks may be compounded.
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What You Need to Know About Preferred Securities

ü Like stocks, the prices of preferred 
securities can rise or fall when the 
underlying company’s value rises or falls –
potentially providing exposure to growth.

ü Similar to bonds, preferred securities’ goal 
is to make regular payments as dividends 
rather than interest payments. 

ü Since the launch of PFFA , preferreds have 
delivered higher yields than Treasuries or 
high-grade corporate bonds.* 

Preferred securities are “hybrid” investments that 
share some characteristics of stocks and bonds

Interest Rate Sensitive
We have been in a low interest rate environment 
for over 10 years.

Callable
Preferred stock issuers can redeem these 
securities at any time. They will often redeem 
preferred stocks when they’re paying a higher 
yield than what market conditions would currently 
indicate.

Historically Have Delivered Income

Payments have historically consisted of dividends.
Performance data quoted represents past results. Past performance is no guarantee of 
future results and current performance may be higher or lower than the performance 
shown. Investment return and principal value will fluctuate, so your shares, when 
redeemed, may be worth more or less than their original cost.
*Bloomberg, 12/31/21
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THE INFRACAP SELECTION PROCESS

InfraCap Preferred ETF (PFFA) seeks to magnify the income 
potential of preferreds with an active management process 
supplemented by a modest amount of leverage and exposure 
to an options strategy with the goal towards enhanced returns

Preferred Stocks + Enhanced Exposure

ü We screen the preferred stock index and eliminate those stocks priced above their 

assessed value 

known as net asset value

ü We then select what we believe to be 100 strong stocks based on our systematic 

valuation method 

ü Added to this portfolio is anywhere from zero to 20% of an options strategy. This is an 

income seeking strategy employed by institutions now available within this ETF 

structure, potentially hedging against interest rate movements that can affect yields

*When a portfolio is leveraged, the value of its securities may be more volatile, and all 

other risks may be compounded.

THE PFFA PORTFOLIO

Virtus InfraCap U.S. Preferred Stock ETF (NYSE Arca: PFFA) 7

*



Compelling Performance Since Inception
Since inception in May 2018, Virtus InfraCap U.S. Preferred Stock ETF (NYSE Arca: PFFA) 
has outperformed its benchmark, the S&P U.S. Preferred Stock Index by 189 basis points 
on a NAV basis and by 185 basis points on a market price basis
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TOTAL RETURN PERFORMANCE (%) (as of 12/31/2021)

3 MO. YTD 1 YR 3 YR 5 YR 10 YR SINCE 
INCEPTION

NAV 2.97 24.07 24.07 14.69 NA NA 9.65

MARKET PRICE 3.14 24.07 24.07 14.54 NA NA 9.61

BENCHMARK 1.16 6.64 6.64 10.64 NA NA 7.76

Performance data quoted represents past results. Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown. 
Investment return and principal value will fluctuate, so your shares, when redeemed, may be worth more or less than their original cost. Please visit www.virtusetfs.com for performance 
data current to the most recent month-end. 
Gross Expense Ratio: 1.21% as of 12/31/21 The Gross Expense Ratio represents the fund's Total Annual Fund Operating Expenses, which includes a management fee, structured as a unified fee, out of 
which the Fund's subadviser pays all routine expenses, except for certain payments as described in the prospectus, which are paid by the Fund.

Benchmark: The S&P U.S. Preferred Stock Index is designed to measure the performance of the U.S. preferred stock market. Preferred stocks pay dividends at a specified 
rate and receive preference over common stocks in terms of dividend payments and liquidation of assets. The index is unmanaged, its returns do not reflect any fees, 
expenses or sales changes, and is not available for direct investment. 
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VIRTUS INFRACAP U.S. PREFERRED STOCK ETF (NYSE Arca: PFFA)

Exchange NYSE: ARCA

NAV Symbol PFFA.NV

IOPV Symbol PFFA.IV

CUSIP Number 26923G822

Adviser Virtus ETF Advisors LLC

Distributor VP Distributors LLC

Subadvisor Infrastructure Capital Advisors LLC

Benchmark S&P U.S. Preferred Stock Index
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Inception Date 5/15/18

Gross Expense Ratio 1.21%

Management Fee 0.80%

ü Monthly dividend potential

ü Historically moderate volatility

ü An alternative to traditional stocks 
and bonds*

Offering At a glance

An innovative tool for your 
investment income needs.

*Investments offering higher yield potential can be subject to greater risks.



INFRASTRUCTURE CAPITAL ADVISORS, LLC

Infrastructure Capital Advisors, LLC (“ICA”) is a registered investment 
advisor that manages exchange traded funds (ETFs) and a series of hedge 

funds. The firm was formed in 2012 and is based in New York City.
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The Income Specialists

ü The firm seeks current income as its primary objective 
in most of its investing activities. Consequently, the firm 
focuses generally on companies that generate and 
distribute substantial streams of free cashflow

ü This approach is based on the belief that tangible 
assets that produce free cashflow have intrinsic 
values that are unlikely to deteriorate over time



A Seasoned Team

JAY D. HATFIELD
Chief Investment Officer

Mr. Hatfield has almost three decades of experience in the 
securities and investment industries. At ICA, he is the portfolio 
manager of InfraCap MLP ETF (NYSE: AMZA), InfraCap REIT Preferred 
ETF (NYSE: PFFR), Virtus InfraCap U.S. Preferred Stock ETF (NYSE: 
PFFA), and a series of hedge funds. He leads the investment team 
and directs the company’s business development. 

During his career, Mr. Hatfield has gained a broad perspective on 
the U.S. financial markets with years as an investment banker, a 
research director and portfolio manager, and as a co-founder of a 
NYSE-listed company. A focus on companies that own real or hard 
assets, like energy infrastructure and real estate, runs through Mr. 
Hatfield’s career.

EDWARD RYAN
Chief Operating Officer

Mr. Ryan has more than thirty years of experience in the 
investment management business. During most of that time, he 
was an analyst and portfolio manager. At ICA, he is involved in all 
aspects of the company’s business, including investments, 
finance, compliance and marketing. He plays a key role in 
structuring and launching new funds. 

During his career, Mr. Ryan helped launch several asset 
management businesses. Prior to forming ICA, he was the 
founder and managing partner of Mansion Partners, LP, a 
private investment partnership focused on value stocks and 
special situations. He was also engaged in venture capital 
projects in the financial technology sector.
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Virtus InfraCap U.S. Preferred Stock ETF 
(NYSE Arca: PFFA)

Virtus Exchange-Traded Funds
1540 Broadway

New York, NY 10036
1-888-383-0553

FINRA’s BrokerCheck

Copyright © 2022 Infrastructure Capital Advisors, LLC and Virtus ETF Solutions

Virtus InfraCap U.S. Preferred Stock ETF (NYSE Arca: PFFA)
The Fund is an actively managed exchange-traded fund (“ETF”) and does not seek to replicate the 
performance of a specified index. The Fund may have a higher portfolio turnover than funds that seek to 
replicate the performance of an index.

The Fund is an exchange-traded fund (“ETF”). The “net asset value” (NAV) of the Fund is determined at the 
close of each business day, and represents the dollar value of one share of the Fund; it is calculated by 
taking the total assets of the Fund, subtracting total liabilities, and dividing by the total number of shares 
outstanding. The NAV of the Fund is not necessarily the same as its intraday trading value. Fund investors 
should not expect to buy or sell shares at NAV because shares of ETFs such as the Fund are bought and 
sold at market price (not NAV) and are not individually redeemed from the Fund. Thus, shares may trade at 
a premium or discount to their NAV in the secondary market. Brokerage commissions will reduce returns.  
NAV returns are calculated using the Fund’s daily 4:00 p.m. NAV, and include the reinvestment of all 
dividends and other distributions (reinvested at the Fund's NAV on distribution ex-date). Market price 
returns are calculated using the 4:00 pm midpoint between the bid and offer, and include the reinvestment 
of all dividends and other distributions (reinvested at the 4:00pm bid/offer midpoint on distribution ex-
date). Market price returns do not represent the return you would receive if you traded at other times.

IMPORTANT RISK CONSIDERATIONS
Exchange-Traded Funds (ETF): The value of an ETF may be more volatile than the underlying portfolio of 
securities it is designed to track. The costs of owning the ETF may exceed the cost of investing directly in the 
underlying securities. Preferred Stocks: Preferred stocks may decline in price, fail to pay dividends, or be 
illiquid. Non-Diversified: The fund is non-diversified and may be more susceptible to factors negatively 
impacting its holdings to the extent that each security represents a larger portion of the fund's assets. Short 
Sales: The fund may engage in short sales, and may experience a loss if the price of a borrowed security 
increases before the date on which the fund replaces the security. Leverage: When a fund leverages its 
portfolio, the value of its shares may be more volatile, and all other risks may be compounded. 
Derivatives: Investments in derivatives such as futures, options, forwards, and swaps may increase volatility 
or cause a loss greater than the principal investment. No Guarantee: There is no guarantee that the 
portfolio will meet its objective. Prospectus: For additional information on risks, please see the fund's 
prospectus. Options Overlay: The options overlay strategy may not be successful in achieving its objective of 
increasing distributable income while limiting the risk of loss and, in periods of significant moves in the S&P 
500 Index, has resulted and, in the future, may result in losses for investors. Call/Put Spreads: Buying and 
selling call and put options risks the loss of the premium when buying, can limit upside participation, and 
can also increase downside losses.

ETFs distributed by VP Distributors, LLC, member FINRA and subsidiary of Virtus Investment 
Partners, Inc

Please consider the investment objectives, risks, charges and expenses of the Fund carefully before 
investing. The prospectus contains this and other information about the Fund. Contact us at 1-888-383-
0553 or visit www.virtusetfs.com for a copy of the Fund's prospectus. Read the prospectus carefully before 
you invest or send money.
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